_____ pmzada T b LY
isional Deputy Registrar of Coo

le Asst. Registrar of Cooperative
fi‘cl&ﬂ:’;s of Central Cooperative Ba ik

Procurement Policy for the KMS®

enclosing  herewith a copv of the Tetter No.16003
Dated.05.10.2012 of Food Supplies and Consumer Welfare Department,
Bhubaneswar on the subject mentioned ahove, you are reguested to follow the
Food & Procurement Policy for KMS’ 2012-13 meticu lously for smooth
procurement of paddy.

WQ\ Asst. Registrar, )
Mimo No. 7 q (,/ 7; Dated: 3 O l 0 Tierahvc Societies, (TR)

Copy along with enclosures forwarded to the Section Officer,

Matketlnsz Sectlon and Sectlon Officer, EPO Section of this Directorate for

b\%ﬁk \&}\' Asst. Regran !

o 1AUFB gy 20,/ gFpry=ivesreivion

.. Y P

\,upy aluug with enclosures forwarded to the vaauagu‘l Dire ctor,

%% ' Odisha State Cooperative Bank for information and necessary action .

Asst. Eegiséuarﬂ 4
Memo No. ? q (4?9 ’“‘u: 5@‘ 0} f perative Societies, (TR)

aihitor General of
Cooperative Socletles, Odlsha, hubaneswar for mformatlon and necessary action

o TR0

£A55L, x\cgmua.l
Cooperative Societies, (TR)



1

Dﬁ of paddy conforming to Fair Average Quality (FAQ) norms which the‘y bring to the
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GOVERNMENT OF ODISHA
- ..F D SUPPLIES & CONSUMER WELFARE DEPARTMENT
No. {60 0% Bhubaneswar dated the_ > /¢ " - S-lor l——
09—61 01/2012

Frorm .

Shri Madhusudan Padhi, L.A.S.

Commissioner-cum-Secretary to Govt.
To ]

All Collectors.
Sub: Feod and Procurement Policy for the Kharlf Marketmg Season .

‘ {KAMS) 2012-13. -

Sir,

This is to say that, the Government have been pleased to approve the
“Food & Procurement Policy” for the Kharif Marketing Season 2012-13. 1 am directed
to communicate below the guidelines on the Food & Procurement Policy for the
Kharif Marketing Season 2012-13.

1. Objectives : '

a) To ensure 1Minimum Support Prices (MSP) to the farmers for different varieties

1o 1 Paddy Purchase Centers(PPCs) for sale. ) o
b} To ensure timely milling of procured paddy with effective and efficient use of
available Rice mill capacity through Custom Milling (CM) & Levy routes and timely
delivery of Rice by the millers to Food Corporation of India (FC1) Depots and
Rice Receiving Centers (RRC) of Odisha State Civil SUpplies Corporation .
(OSCSC) Lid '
¢) To ensure timely availability of rice for Public Distribution System (PDS) aéross
the Stéte through efficient utilization of available storage godowns and effective
movement of stocks. '

d} To develop few market yards for duction of higher quality of paddy in the State
at a premium fetching a higher price for the farmers.
2. Expected Ouicomes...
a) Farmers are able to sell their paddy as close as possible by locating Paddy
Purchase Centers (PPCs) in close proximity. The District Administration to tag

the PPCs with clear delineated areas so as fo cover all villages in the State.




- either the local millers or outslde district millers.
f) The receipt of paddy from the PPCs and delivery of CM Rlce by the mllls o -

b) Farmers are aware about the FAQ norms so that most ‘fg_nngrs brihg in FAQ.,

paddy to the PPCs. The PPCs have adequate facility to handle and_glean the
balance non FAQ paddy at a cost to the farmers.

c) The payment for paddy purchased from the farmers by the State Agencxes or

their authorized Societies or Miller Agents(for levy) is made either through AIC
payee cheque or through direct transiigr to the bank account of the farmers

thhm ‘three to seven days of the purchase. :

d) The paddy allocated / issued to the Rice MI"S from’ the PPCs is proportlonal
to the capacity of the mill and the secunty amount deposited by the Mill owner

Accordingly, . ‘

e) The Mills are to be tagged to the PPCs by the District Admlnlstratlon to
ensure that the estimated procurement target of the PACSIsocnety is taken care’
of. It is also fo be ensured that the overall target of the dnstnct is covered by

-

the Rice Receiving Centers (RRCs) is monitored on real tlme basns through a

_ mobile reporting system by societies and millers and an apphcatlon scrftware

with various levels of authorization. . Lo .

g} As far as possxbre the tagging of Mills to PPCs and the RRCs is made on

basis of distance from the mill , avallablhty of space in the RRC ‘and
requirement of rice for PDS in the area apart from mill capacxty and secunty

: deposit for minimizing overall cost of transportat:on from paddy recelpt to rice

delivery for POS . ; . .
h) The procurement process becqmeg transparent. by use: of ihformation
Technology at various stages of procurement.

3. The Targets for procurement...

a) Overall Target: Having regard to overall agricultural production, the drought

like situation in ‘8 districts due to deficient rainfall till- mid-August'12, requirement
of food-grains and the trend of procurement in the past four years; the proposed
procurement térget has been fixed at 30 Lakh MTs in terms of rice for the Kharif
Marketing Season 2012-13. Out of this, paddy for at least 29 (twentQ—nine)I Lakh
MT of rice will be procured by Government agencies, including the Food
Corporation of India, ahd the balance quantity shall be procured through levy

procurement.




b) Fixing targets per Acre : In rain fed areas, the per acre paddy precurement
targets is to be fixed as per realistic estimates of yield A by Agriculture
Depariments based on last five years yield & current year's crop condition. For
lmgated areas, the per acre procurement target for a common command area
needs to be ﬁxed consistently across the command area which may cut across
districts. It may be moderated by the concerned 'RDC(s) if more than one dlstnct
are part of a common command area. This information is very crucial as itis to
be used while calculating surplus paddy of an individual farmer and is to be
reflected in the issue of Farmer Identity Card. :

c) Aésessment of Marketable Surplus at each Society level: All
PACS/Societies must prepare a database of farmers in shape of a Register

called "Farmers Paddy Assessment Register” to determine ‘the marketable
“surplus (after deducting consumption) of each farmer m their dehneated

jurisdiction. This database is to be created by taking mputs from last 3 years
farmers database, i.e. those who have sold their paddy to socnety and
supplemented from the crop loan information of the PACS in the current Kharif
season The land information is to be authenticated from the records available
in the offi ce of the R.L. ...The objective of this exercise is to make a reallstlp
assessment of availability of marketable surplus paddy in the catchment area of
the PACS/society. This exercise is to be completed by all PACS well in advance

“and a consolidated report be sdbm.ittéd to the Collector's office- through the
- BDO. _
'd) District {Agency Targets: Districts are to consolidate the assessment figure

PACS/societies and transmit the District assessment figure to State
Headquarters (Food Supply and Consumer Welfare department ) where the .
district wise procurement targets would be finalized _baséd' on these
assessment figures and in such a manner so as to achieve the overall
procurement target. ‘ ' ‘

The Foed Supplies & Consumer Welfare Department shall also fix the target for
raw rice and parboiled rice as per the respective milling capacities and

availability of suitable paddy in the concerned districts.

4. The Decentralized Procurement Scheme (DCP): Qdisha has accepted the

DCP scheme propesed by Government of India since 2003-04. Under the
scheme, the Odisha State Civil Supplies Comoration, on behaif of Government
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of Odisha, is procuring paddy , milling it through custom millers and' using the,

milled rice for meeting the State’s Public Distribution System(PDS) needs. The
role of Food Corporation of India has been reduced to accepting the surpids
rice from the State and evacuating o outside consuming States. It is a}_so
responsnble to bring in wheat required for PDS to the State.

a) Procurement by Agencies of State Gdvernment: The State Government
Agencies namely Odisha State Civil ‘Supplies Corporation - Lid (OSCSC)
NAFED, MARKFED and TDCC will procure paddy directly from farmers or with

the help of PACS, WSHGs and Pani Panchayats as per quality specifi cations
laid down by the Government of India and in accordance with the guidefines

issued by thé FS&CW Department from time to time under the Decentralized
Procurement Scheme.. OSCSC will procure paddy in all district but other State
agencies will be mostly assvgned surplus districts to procure paddy

b) Procurement by FCI: The Food Corparaticn of india (FCI) will also procure
paddy dlrectly from the farmers in the surplus districts assigned to it. The FClis
allowed to engage agencies to procure paddy from the farmers, directly-in the
districts assigned to the agency by the State Governiment during the KMS 2012-
i a " 7 o A
¢) Distribution: The 0SsCsC wxll utlllze ‘the custom milled rice obtained frOm
the paddy procured by it for dlstrlbutlon through the Public Distribution System

in accordance with the Decentralized Procurement (DCP) Scheme of .
Government of India. The OSCSC is also allowed to enter into agreements with |

the State govermnment agencies fike TDCC, MARKFED and NAFED to obtam
custom milted rice (CMR) from these agencies, if feqmred and fo dlstnbute the
CMR through the Public Dustnbutron System as per DCP scheme. OSCSC Lid.
shall ,trarisport rice from surplus districts to consuming districts. Further,
0OSCSC Lid. shall deliver surplus rice to FCL. The surplus shall be deliv‘ered in
all or some of the districts to FCI depots by the custom millers at the proportion
decided by OSCSC Ltd. |

d) The State Pool: The requirement of food grains for State Pool to meet the
shortfall in Government of India allocation in certain PDS schemes of PDS will
be procured by the OSCSC Ltd while maintaining separate accounts for the

same and the balance quantity shatl be delivered to the Central Pool.
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The _3vy Frocurement..
a* ~=z Fcod Corporation of India (FCI) will continue to procure levy rice from : 1
—z —=rs as per Levy Control Order of 1982. '

b} TR= Odsha Rice and Paddy Procurement (Levy) and Restriction on Sale and
Yevemrart Order, 1982 as amended from time to time is in force in the State
zu=ng the Kharif Marketing Season 2012-13. Coilectors will ensure that the ieVy
cye as per law is collected from the millers befare they dispose any stock in
cpen market. A ‘ 4

8. Minimum Support Price of Paddy and Procurement Price of Rice...

a} The Govemment of India has announced the following ‘Minimum Support
Prices for different varieties of paddy conforming to Fair Average Quality (FAQ)
narms for KMS 2012-13 as under: : '

() Common : Rs.1250/- per quintal

(i) Grade "A" : - Rs.1280/- per quintal .
b) The quality specifications of paddy and rice as decided by Government of '
India shall be applicable in the State. A copy of the FAQ (Fair Average Quaiity) -
norm is enclosed at Annexure-1. Payment df MSP is applicable only for FAQ >'
standard paddy and sale of non-FAQ paddy beiow MSP will not amount o
distress sale. V
¢) The Minimum Support Price announced by the Government of India for the
FAQ paddy and paddy under relaxed specifications (URS) (as and when
received from Government of india) may be accepted by the State Govemrﬁént
and notified under Clause 4 of the Odisha Rice and Paddy Procurement {Levy) . «
and restriction of Sale and Movement Order, 1982. . }
d) The Government of India is yet to announce the ecanomic cost of the custom
milled rice and the procurement price for levy rice for the KMS 2012-13. The |
State Government fnay accept these prices as may be decided by the
Government of India.

' 7.Various Activities ... - .

a) Finalizing the list of Societies for Procurement: The District Collector with

the help of €SO cum DM, OSCSC, DRCS, Secretary, DCCB, DSWO, Deputy

Director, Agriculture/DAO, Executive Engineer, Irrigation and any other officer

considered suitable by the Collector shail prepars a list of capable

PACS/WSHGSs/ Pani Panchayats (herein after referred as societies) who will

-
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participate in the paddy procurement operations as agents of OSCSo PACS y
are to be given priority over WSHG & Pani Panchayats (PP) in allocating
villages/area for procurement, However, if a PACS is not active in an area,

WSHG or PP may be allotted the area to procure

Each of the selected society shall have a designated place of bUSiness for -

purchasing paddy (PPC) where minimum infrastructural facility as detar[ed in
Annexure-2 would be made available. The respective: RMCs " will be .
responsible for making these facilities avarlable._An action plan foreach PACS_/ .
Society is to be prepared. Following steps need to be takén for;prepaﬁngfthe‘; :
" action plan: : : L
(i) . Delineation of Jurrsdlc’aon The jurisdictional arez shall be dehneated
clearly among PACS/Societies so as to cover all areas and to avoid confusron :
among farmers. This should be well publicized among the farmers of the area 3
- so that they know the location of the Paddy Procurement Center (PPC) to bnng
therr surplus paddy. ltis a fact that near!y entire rural Odisha has been covered
by PACS who have clear cut demarcatlon which may be followed for de!meatlon
of jurisdiction among PACS/societies. - R ‘ . e ,
(i Online Registration: -Edch PACS/ Soc’ ety shaﬂ regrster their detarlS' i

online including mobile phone number of the Secretary for-the PACS/Socrety'V

.Those PACS/societies who have already. reglstered may. update ‘their-currefit :

the status if their Secretary has been charged or if any other mforma’uon has s LR i

" been changed since the time of last regrstratxon ‘
(iii Society Level . Procurement Committee: A ‘Society*’ "Le\réL -

' Procurement committee will” be constxtuted at each PACS/Socxety wrth rtsr
Secretary as the convener. The local R.l. (Revenue), VAW (Agnculture) three :
farmers of the Area, EOs of GPs (wrthm the jurisdiction of PACS) will be_
members of this committee. BDO of the Block under whic'h the PACS/Society is
located shall notify the committee. A panel of names of the farmere covering all
villages shall be given by the PACS/Society to BDO to choose the three farmers
for the committee. '

(iv) Job responsibility of the Committee: The Committee shall be in the
" overall charge of procurement. It will supervise the preparation of advance
action plan , make assessment of paddy arrival, actual procurement of paddy,
transfer of paddy to mills, payment of farmers dues both in Kharif (& Rabi, if
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applicable) season. The PACS/society should submit the advance action plan
to Collector through BDO for fixing targets and allocation of funds through
DCCB/concerned District level officer. ‘
(b). Preparation of Advance Action Plan by PACS...
(i) Creation of Farmers Database: All PACS/Societies must prepare a
database of farmers in shape of a Register called “Farmers Paday
Assessment Register” to determine the marketable surplus (after deducting
consumption) of each farmer in their delineated jurisdiction. This database Is to’
be created by taking inputs from last 3 yéars farmers database, i.e. those who
have sold their paddy to society and supplemented from the crop loan
information of the PACS in the current Kharif season. The land information is to
be authentipated from the records available in the office of the RI. ..The
objective of this exercise is to make a realistic assessment of availability of
marketable surplus paddy in the catchment area of the PACS/society. This
exercise is to be completed by all PACS well in advance and a consolidated
report Ee submitted to the Collector’s office through the BDO .The  district wise
procurement targets would be finalized based on these assessment figures.
(i) Keeping Equipment ready: Following equipment in working condition
are to be made available at each PACS/Society before the start of procurement.
1. Mini grader

2. Moisture Meter
3. Analysis kit
4. Weighing Scale (both electronic & manual)

This has been provided to most societies by RMCs. But the concemed saciety
should ensure that they are in working condition. These are very crucial as the
PACS/saciety will be totally responsible for quafity and quantity of paddy
received by- them. They have to ensure that farmers bring in paddy of Fair
Average Quality (FAQ) as specified by the Government of India. Farmers
training on FAQ have to be conducted at PACS level with support from
RMCs. As the PACS/sacieties have to hand over paddy of FAQ to millers, they
may land up in problems if they do not ensure the same during receipt from
farmers. '

(i) Interim storage facility for paddy: Most PACS/societies do not have
any facility for storing paddy. Each PACS must store paddy up to three days of

-+



orocorement. This is necessary to ensure proper planning on part of miller to
organize adequate number of vehicles and aiso to ensure ‘that the PACS
functionaries can concentrate on their task. Therefore, where the
PACS/societies do not have storage facility, they are to plan for making CAP
(cover and plinth) storage using local materials. Sufficient number of Tarpaulm &
Polythene sheets are to be procured in advance to do CAP storage in the
premises of PACS which may be funded by RMC or PACS themselves.. '
(c )Trammg of field functionaries/committee members. :
Training in procurement process record. keeping, SMS reportmg, Record .
transmission, Database etc is to be imparted at Block level to PACS/socxety
functionaries and some of the committee members. Training schedule shall'
include modules on the FAQ standard & use of. eqmpment for‘quallty check. A.
visit to a nearby PPC for hands on training may be planred in the A/N.

As the PACS have to ensure proper maintenance of records and reglsters on

purchase of FAQ paddy from farmers, training on the malntenance of

followmg reglsters/ records etc as supplied by OSCSC Lid. is to be mparted

e Token Slip_ ) » Paddy Stock’ Regxster

* Vender Receipt =~ ¢ Paddy lespatch Reglster

. Quality Test Report ' s Millers Control Register” .

» Paddy Acceptance Note — . Paddy Purchase Register fMo set). -

. Transit Pass e Cheque Issue Regi‘s‘ter‘ : '
. & Cash Book T. -Peddy Rejection RegiSter.- ‘ 2

For this, Dlstnct Level Master Trainers T shall be tralned at Revenue
Divisional Level by the Odisha State Civil Supphes Corporatjon .Thesé Dlstrlct
level MTs would train the Block level Master Trainers wha will tram the
functionaries at the block level. OSCSC shall develop a training manual for these
functionaries which would be supplied at the time of tralnmg

d) Paddy Purchase Centers (PPCs): District Administration would -declare the °
existing Market Yards located ‘in procurement areés belonging to Regulated
Market Committees (RMCs) as PPCs. In heavy procurement blocks,
Temporary market yards with minimum facilities (as per Annexure-3) would be
set up by the concerned RMCs as PPCs for facilitating procurement by State
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agencies and/or FCl. The medium and large farmers who can afford
transportation to a farther distance would be encouraged to come to these
market yards. ’
RMCs will declare the designated places of Business of the Societies as
Additional Market Yards as per provisions of OAPM Act/Rules. The RMC Market
yards. can also Be allotted to 34 PACS to procure paddy from the farmers of
their jurisdiction as the market yard has better facilities for weighing & storing.
The market yard will be the second purchase centre for the PACS/society ébaﬁ
from their Headquarters. Such faciity may only be extended to those
PACSisociety which has adequate manpower to man both purchase centers. In
such a c;ase adequate publicity needs to be given in concerned villages which
are tagged to the market yard.

Collectors will assess the requirement of equipment at market yards / PPC"s
for carrying out procurement operations. The orders for these shall be placed at

the District level and funds shall be provided by the concerned RMC's. 1t shall be

ensured that all PPCs have the necessary infrastructure in place before the
starting of procurement operations. o

e) IEC activity for awareness about FAQ and MSP: The District Administration
is to initiate Vvarious IEC activities for creating awareness about FAQ norms of
paddy and the Minimum Support Price (MSP). Agricuiture departmént, Food
Supplies and Consumer Welfare department and Cooperatidh Department
officials of the District will jointly be involved in this under leadership of -Coﬂeétor.
Regulated Market Committee (RMCs) will provide funds for this activity.

Primary Agricultural Cooperative Societies (PACS), Women Self Help Gréups
(WSHG) and Pani Panchayats (PP) involved in paddy procurement in past years
shall be actively involved in this IEC campaign. Print and Electronic Media
cémpaigns for FAQ & MSP awareness would be centrally undertakén by
QSCSC Ltd. and other state agencies. '

f) Procurement by State Agencies: State Agencies other than OSCSC and’tﬁe
FCl may procure directly at Market Yards/temporary Market yards of RMCs
designated as PPCs by the District Administration through their purchase
officers. They may also procure through Societies from the approved list of

Societies finalized by the concerned District Administration.
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To streamline the paddy procurement through PACS, the Government of Odisha " D
has allowed the OSCSC to make an. agreement with. DCCBs to engage PACS '
as the Commission Agent of OSCSC. The other State Agencies/FCl may enter

into similar agreements with societies or their apex bodies for procurement
0OSCSC Ltd. shali also enter in to agreement. with’ DSWO and. Executive .
Engineer in charge of Pani Parichayats at ‘the Drstnct level fot procurement '

of paddy by WSHGs and Pani Panchayats respectrvely All payments for 'j :
purchase of paddy, commission to socretres etc.: shall be routed through these o

nodal officers. . :

Collectors. may assign various -days- of a - week. during.f:}(lf\arif:yi,&:;Rabi .
procurement period for paddy ‘procurement operations:at’ i PPC’s.
will streamline procurement operations grven llmltatlon of,s ff‘ es
Action plan may be prepared by the Dlstnct Admmrstrah" |
assigning responsibilities - to RMC/PACS functronanes V,purohase officers

supenvising officials, mill owners, State agenmes etc.. well |n advance for smaoth

procurement opera’non e
) Procurement by Rice Millers: anate nce mlllers are: to pro
the market yards and temporary yards of fhe’ Regula'k _arke
(RMC's). However, -where such- yards do not exrst wrthln a. distar
Kilometres from a mill, the District Collector may allow procureme
‘the temporary yards set up at the mrll—gate equrpped wrth aIl _'
desrgnated days under the supervnslon of Government off cials, to
welghment and payment of MSP to the farmers e
h) Farmers getting paddy to PPCs. Farmers will reglster wrth the,so
in advance (at least 7 days) along with proposed quantrty of FAQ padd
sold, proof of identity and savrng bank account detarls of. any Gommercral Rural

or Cooperatlve Bank / Post Offi ce .The socretres will allot date to the farmers o
bring FAQ paddy to the PPC's so as {o. regulate the flow of paddy: Upon arrrval
of paddy, the PPC will conduct sample testing of paddy- to see if it conforms to
the FAQ standards. If it conforms, paddy will be purchased and payment made |

by the PPC to the farmer within 7 days.
If the paddy does not conform to the FAQ standard, the farmer will have two

options. One to take pack the paddy, improve the quality and bring it back on
another date to the PPC for sale. Second option would be to get the quality

jo



improved at the PPC itself. For this, ‘the PPC should have adequate space and ~
¢ facility for cleaning. They may engage WSHGs or private entrepreneurs with
- power cleaners to provide paddy cleaning services at each PPC. Private
entrepreneurs with power cleaners should also be actively encouraged. Farmers
should have this facility available on payment basis.
i} Milling Operation: . In consuitation with the District Millers Association,
Collectors will assign Rice Mills to each PPC iaking into consideration milling
capacity, storage capacity, its distance from the PPC, past performance, amdunt
of security deposit etc. Every Miiler shall register his/her Rice Mill online in the
- website of OSCSC at WWW.0SCSC.IN or that of the department
www.foododisha.in and get it verified and updated through - CSO cum DM of
hisfher district in the database for being allowed to participate in procurement
operation. Those who had registered online in KMS 2011-12 shall aléo update
the samé if there has been any change in any of the fields of registration format.

Online Registration of the mills is _a prerequisite for participation in the

procurement operation of KMS 2012-13.

The Rice Millers shall sign an agreement with the State agencies or FCl and ' -
undertake for custom milling of paddy procured by them as per the agreed terms
and conditions and at the rates and norms framed by the Government of Iﬁdié.
The miller or his represéntative will remain present on the procurement days at
the PPCs and shall ensure lifﬁng of the paddy on regular basis to avoid
stockpiling of paddy at PPCs.

8. Pay}nent of cost of paddy to the Farmgrs... . 1
a) State Government agencies, Food Corporation of India(FCI) and the Miller
Agents shall pay the MSP(Minimum Support Price) fixed by the Government for
the KMS 2012-13 for the FAQ paddy. Purchase of FAQ paddy at prices be!bw
the Minimum Support Price would amount to violation of the Qdisha Rice and

- Paddy Procurement (Levy) and Restriction on Sale and Movement Order, 1982
and will be punishable Qnder the Essential Commodities Act, 1955.
b) Payment of total cost of paddy sold should be made to the farmer on the spot
at the PPC by account payee cheque or through online bank transfer within
three days to the bank account of the farmer, but 'not later than seven days in

any case, by the State Agencies, FCI and Miller Agents. Action is to be taken by
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the Collectors against procuring agencies who do not make payment of the cost

of paddy within the prescribed period.

PACS / WSHG / PPs shall make payment to the farmers through account
payee cheques or onfine bank transfer irrespective of the quantity purchased.
¢) Collectors will ensure that the cheques issued by agencies/millers are
honored expeditiously by the Banks and farmers benefit from the system of
payment through cheques.
d) in case of OSCSC lid., the Collector of the Dlstnct shall allocate targets to
PACS, WSHG, Pani Panchayats. Keeping in view the district wise target allotted
to the Corporation. OSCSC L{d. shall release the funds to DCCB and DM,
OSCSC Ltd. on the requisition of Collector only. Only in case of emergencieé,
the Odisha State Civil Supplies Corporation shall be allowed to procure paddy
directly from the farmers ' '
e) Where paddy will be purchased through PACS/societies, Collector of the
district shall appoint an Authorised Officer from the Civil Supplies staff to ensure
payment of MSP to farfners as per prescribed purchase procedures by the
PACS/Societies/Millers. '
f) The Collector shall appoint Semor Officers as Nodal Officer for each block to
ensure that farmers do not face any difficuity in selling their FAQ paddy and
getting the MSP.

The Collectors shall direct all District/Sub-divisional/ Block and Tahasil level

officers on tour to villages during the procurement operations shall ascertain

from farmers regarding payment of MSP. Any case of non-payment of MSP for |

FAQ paddy shalt be brought to the notice of the Collector for taking action as per
law agéinst concerned égencylsociety/MiIler ‘

g) Society Level Procurement Comm:ttee A Society Level Procurement
committee will be constituted. at each PACS/Society with its Secretary as the

convener. The local R.I. (Revenue), VAW (Agriculture), three farmers of the

Area, EOs of GPs (within the jurisdiction of PACS) will be members of this

committee. BDO of the Block where the PACS/Society is located shall notify the
committee A panel of names of the farmers covering all villages shall be given
by the PACS/Society to BDO to choose the three farmers for the committee. The
Committee shall be in the overall charge of procurement. It will supervise the

preparation of advance action plan , make assessment of paddy arrival, actual
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s procurement of paddy, transfer of paddy to mills, payment of farmers dues both
" in Kharif (& Rabi, # applicable) season. '
9. ldentification of Farmers i .
a) Genuine Farmers are to be allowed to sell thelr paddy through elther KCC '
(Kisan Credit Card) or Land Pass Book/ Record of Rights (Patta) or FIC
(Farmers Identity Cards) or Electors Photo Identity Cards (EPIC). In case FICs
have been distributed to all the genuine farmers in the district, Collector méy
prohibit other modes of identification. . Collectors will ensure that no genu_ri'n'ér .
~farmer is denied access to paddy procurement operations. i ’
b) All the FICs shall be verified and renewed with the help of revenue officials.
The data: base of the FICs should be computenzed and kept in the ADISTNCt
Server. ‘Each FIC shouid bear a uniqUe number and be printed in a manner that
these documents are 'n‘ot easily forged. It is to be ensured that the farmers do
not face ény difficulty in getting Farmers ldentity Cards/other identity documents:
The database of farmers issued with FICs along with their marketable surplus
quantity shall be made avaiiable to each of the PPCs in shape of a reglster to
help them to monitor paddy procurement. : - , <
c) Share-croppers (bhag—chasx) will be provided FIC's with the consent of the
farmer concemned in order to enable them to sell their FAQ paddy at the MSP .
They will be allowed to sell paddy to Government agencies on the basis of such
" FIC’s or any other identity document approved by the Coilector/Government.‘ B )
Revenue & Disaster Management Department may initiate steps to 'ppt
 institutional mechanism like lease or contract farming to recognize share
croppers so that they do not have to collect the consent letters of the land «
owners at the time of harvest every season..
d) The Odisha State Cooperative Bank (OSCB) through PACS has membershlp
of nearly 52 lakh agriculture households across the State which includes about
" 40 lakh KCC holders. There are about 12 lakh KCC holders of Commertial
Banks. Both OSCB and Commercial Banks may share this database with the
concerned Collectors if the same has been digitized for use at society level in
procurement operations. '
10. Delivery of Rice, Delivery & Enforcement Certificates...
a) There shall be an Authorized Gfficer who will be in_charge of the rice mill.

The Authorized Officer shall be appointed by Collector from Civil Supplies

13



@%ﬁ. The Authorized officer shall be responsible for the joint custody : , f

and maintenance of paddy on behalf of OSCSC Ltd. and periodical yeriﬁi:aﬁoﬁ:bf L
same in the premises of the rice mill. The Authorised Ofﬁcerk should verify the

(paddy purchase by the State agencies/Millers and ‘issue a Veriﬁcation R‘epqtjt' ’
on being satisfied that the paddy has been procured from the fahnef's on !

payment of MSP for levy portion and that the CMR has acfuaﬂy been ,gk rod'l._Jce::.j : - /

from the paddy received from the State Agencies. . o

: de by the Authorized Officer in-
charge of the Mill., there will be strict monitoring of Enforcéﬁlént Cerfiﬁcéte fdr
levy rice, which shall be countersigned by the Collector of the district (o
Officer(s) authorized by the: Collectdr) on the basis of pédd'y pu}rch}as__‘e;(j;by ;he '
miller agents. For this pumpose Collector may appaint Enfo;eemqni Ofﬁcers )

. from the rank of BDO Tahasildar / Sub-Collector etc. to”check‘ the m:lIsThe
Enforcement Ofﬁcér sha_ll;periqdica!ly a;:_t_L not less than;;gnr;e;;a w,eék,v : a-/:e_[i:i the )
paddy and levy rice stocks of the miller:agent and furmsh a{l:;igjfémgﬁo t the
Collector for issue of th_eEnforceméntaCertiﬁcaté- .i_n'thé:':}'élgvﬁapt» forr e
delivery of levy ricg by _millers fo FCI will be;,madtfé: dm:'t;heu’-bask: -

b) On the basis of the Verification Report'xjha

Enforcement Certificates. (EC). .. RLg g

milling capacity, étoragé capacity ofgodgwns ;ipfrastructl};!re_v facjfﬁ;eé of thg lls - .
such as boiler, dryer, drying -yards, etc and 'ﬁnanc':ialg ce‘:paéiiy.‘g;ﬁ- Hﬁe,%,mllléf,'
~ Gollectors should verify the above: aspects.p}efor_e;'ﬁxing,fch@,lﬁ@léﬁg evy target
~ All mills which have processed at Jeast.5000 quintals Qﬂpad&“ in thepastyear o
hal be given a.target under levy. - Collector will also ensure thatlevwydugand
CMR due is collected from eéghi;rficg—«mﬂ] bef-oré_it is~éllOWéd%,£Q!ée : e

sale” stock. - IR T T R T e
d) Cqstom Milled' Rice (CMR) of the, State -agencies. wifl Qe;d‘e!'imer_,eci,;_.t'qij:;‘é}jl
OSCSC on -basis of Delivery . Certificate(DC) . issued g‘by,.,f;thé:;}bi‘strict
representative of the State agency.basing :on the :V‘edﬁcaﬁeé;repoimof&;.the
Authorised officer of the mill. The Authorized Ofﬁ;zer in Qharge,of the n:liﬂz,,sh‘all :
verify the éto.cks received from Government agencies and to submit the
verification. report to the distfict, representative of the. S_téte. agencies for issue. of

Delivery Certificate.
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In case of paddy procured directly by the FCI from the farmers, without any

intermediary . agency, the Delivery Certificate will be issued by the Area
Managers of the FCI.
e) The e!ectricity/energy. bills and the infrastructure facilitieé of the mill' and
records reléting to VAT, etc shall be checked by the Authorized Officer to assess
whether the mills have actually produced the specified quantities and varieties of
rice during the period. :

11. Monitoring and Supervision...

a) The Collector of the district shall make fortnightly review of the paddy

purchased, paddy delivered to custom millers and CMR received from the’

custom millers by OSCSC/FCl. The Collector w1l| take necessary action
wherever required under intimation to F.S. & C.W. Department. A

b} Collectors shall draw up a plan for detailed verification through Revenue
Officers of at least 20% of the farmers who have sold more than 200 quintals of
paddy at PPCs during the KMS 2011- 12 and send the report in prescnbed
format to the FS&CW Department . . )

¢) The Colleciors and the procuring agencies shall fi nahze the prccurement
program as early as possuble to ensure timely lifting of paddy armiving at
PPCs/Market yards and make arrangements for payment ‘of farrners dues in

- time.

d) The Collector shall convene District Procurement Committee Meetxngs at
regular intervals for smooth procurement operations. This committee is to
deliberate the average yield based on past estimates of the yield by the
Agriculture Departmént officials and the current year's crop condition. o
e) If command area of an irrigation project cbver; more than one Distﬁcf, 'thel
RDC of the Division may convene the Divisional Procurement Committee
meetiﬁg with concerned officials and Collectors to finalise the average yield per
acre and quantity to be procured per acre.

f) A control room  shail be set up at district level of major procuring districts
(more than 100000 MT of paddy in past year) during the time of actual
procurement operations. The control room shall have a land line/mobile which
shodld be well publicized. A computer with internet facility may be given to folfow

up the calls regarding mobile reporting of procurement.
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Daily procurement of paddy at the decentralized PPCs and lifting by
miller agenis shall be monitored closely. In case of slow lifting by millers, >
Collectors should take necessary action to ensure lifting of paddy from PPCs by

the destgnated miller agents The State agencies and the societies shall submit

daily procurement reports through SMS under m-Gov application

g) The Collectors of the districts will be personally responsible for monltonng

procurement, ensuring payment of Minimum Support Price to farmers for FAQ

paddy and preventing recycling of subsidized PDS rice and avoiding dlstress '
sale of paddy.

Miscellaneous Matters... g C

a) Agreement of OSCSC with OSCB ) DCCBs: To streamline the paddy .
procurement through PACS, Government in FS&CW Department have allowed
OSCSC to make an agreement with OSCB / District Central Cooperatrve Banks
(DCCBs) to engage PACS as the Commission Agent of OS(;SC OSCB to
ensure that funds placed with DCCB / PACS for procurement of paddy shall not
be diverted or utilized otherwise then for. payment of dues to farmers. .~ .
b) Agreement of OSCSC with DSWO / Executive Engineer in charge of Pam -
Panchayats Government in FS&CW Department has decided that OSCSC

Ltd. shall enter into agreement with DSWO & Executive Engineer in charge of

Pani Panchayats in case paddy is’ procured through WSHG and Panl

Panchayats respectwely All payments for purchase of paddy, commxssron to

societies etc.-shall be routed through these nodal officers. ) )

c) lnadequate number of Rice Mills |n a Dlstnct In case of dxstncts where

adequate numbers of Rice Mills are not available, the Collector may assxgn'
millers from other nearby districts with surplus capacity.. in consultation with the

concerned Collectors and approval of MO, OSCSC. However, one custom miller

shall nct participate in more than two revenue Districts mcludmg the district

- where rice mill is located.

d) Uncertified Boilers: Millers having uncertified crude boiler shall not be
allowed to undertake procurement and processing of paddy into parboiled rice
with such uncertified boilers. However such mills may be allowed to process

and deliver raw rice.

"



G
€) Trading in rice and paddy: As per the Removal of (Licensing requirements,

Stock limits and Movement Restrictions) on Specified Foodstuffs Order, 2002

issued by Government of India, any dealer may freely buy, stock, sell, transport,
dispose, acquire, use or consume any quantity of paddyfrice and shall not
require a permit or a license thevre for under any order issued under the Essential
Commodities Act, 19585, ‘ '

However, appropriate safeguards should be taken to ensufe the pay'menﬁ
of Minimum Support Price to the farmers by the dealers at the time of purchase
and appropriate supporting. documentation should be kept on record and
-produced on-demand by competent authorities. .

f) RMCs to organize Auction of superior quality Paddy: Each vo'f the RMCs
located in major Procuring District  will make anéngements for cénducting
auction of superior quality of paddy in at least one -of its Market yérds with
special arrangements so that the farmers, who wish to get their paddy auctioned
over and above the MSP provided by Government, can participate in the
auction The authorized millers, tradeé and other agencies will p'articipate to téke
such sdperior quality of paddy after auction at these designated market yards;

g} Authority of FS & cw 'Department: The Government in Food Supplies and
Consumer Welfare Department shall have the power to prescribe operational
guidelines and to issue clarifications, as and when required, to achieve ‘the
objectives of this Policy for the KMS 2012-13 These guideline & clarifications <
shall be final and binding on all agencies procuring paddy in accordance with
this “The Food and Procurement Policy, 2012-13", |

You are instructed to implement the “Food and Procurement Policy”
scrupulously. The district administration should make all out efforts to prevent
distress sale of paddy and timely payment of all | gitimate dues to the farmers in alf
transaction. ' ) i

Yours fetithfu!ly,

Commissioner«cum-Secretary to Govt.
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Price Pohcy for Kharif Crops of 2012-13 season leatxon of
Minimum Support Prices.

The Secretéry, ]
Department of Food &

Gavernment of oOw JSS'GI
Ehu boamesloa T

Subject

" The Government of India has fixed the Mlmmum Support Pnces for the Kharr '
Crops of 2012 13 séason of Fair Average Quality as under:-

* Tiii a final decision on revision of MSP for 2012-13 is taken by the Government

i) the prices for different varietal groups of rice be derived from the minimum
support prices of paddy on the basis of hulling / milling ratics as wsll s the

processing and incidental charges obtaining in different states;

g0

. Ccmmodlty Vanety MSP for 2012-
Vo . 13 Season -
) . - (<. per qumtal .
Paddy Common . 21250 -
- . Grade A | 1280
- Jowar Hybrid 1500 -
. Maldandi . . 1520 |
Baijra - 1175,
Maize - 1175, - .
| Ragi_. - - 1500 .
[Tur (Arhar). - 3200"_, ;
Moang - 3500* . ]
Urad: - 4300 - :
Groundnut-in-shell - 3700
Soyabean Black 2200 :
. Yellow 2240
Sunflower Seed - 3700 -
Sesamum - 4200
Nigerseed - - 3500
Staple length (mm) of 24.5 - 25.5 3600 o
Cotton - and Micronaire value of 4.3 - 5.1 : ’
. Staple length (mm) of 28.5 - 30.5 | 3900 .
and Micronaire value of 3. 5-4.3




o UNIFORM SPECIFICATION OF ALL VARIETIES OF PADDY

(MARKETING SEASON 2012-2013)

A
:

Paddy shall be in sound merchantable condition, dry, clead, wholesome of fgood food
value, tmiform colour and size of grains and free from moulds, weevils, obnoxious smell,
Argemone mexicana, Lathyrus sarivus (Khesari) and admixture of deleterious substances.

Paddy will be classified into Grade ‘A’ and ‘Common’ Zroups.
' SCHEDULE OF SPECIFICATION

Maximum Limit

LY e

%)

Refractions

A

Foreign matteT
a) Inorganic
b) Organic

T Damaged, discoloured, sprouted
and weevilled grains

Tmmature, Shrunken and shrivelled grains

Admixture of lower class

N. B.
1. The definitions of the above refractions and method of analysis are to be followed as
’ per BIS “Method of analysis for foodgrains” Nos. IS: 4333 (Part -I): 1996, 1S: 4333
(Part-IN): 2002 and ‘Terminology for foodgrains” 18: Nos. 2813 -1993; as amended
from time to time. . . '
9. The method of sampling is to be followed as per BIS method for sampling of Cereals
and Pulses IS: 1481 9-2000 as amended from time to time.
3. Within the overall limit of 1.0% for organic foreign matter, poisonous seeds shall not
exceed 0.5% of which Dhatura and Akra seeds (Vicia species) not to exceed 0.025%
and 0.2% respectively. - . o '

EEZ L L L I
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ANNEXURE 2~ ™.

The procuring agencies who has a designed place of business and minimum . " |
infrastructural facility as noted below will be given first priority. o

Sufficient godown facility

Road for transportation ' . .
Weighing scale (Both electronic and ménual)
‘Sample divider i
Analysis kit

Set of sieves

Parkhi

Sample collecting pan

e R R

8. Moisture meter

10.Mini grader _ ‘

11, Polythene bag . -~ ., - -
12.Tarpauiin/Polythene sheet ~ ~~ *'~
- 43.Waiting space R

44 Dririking water facility -

15. Toilet facility

A
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