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. cCirc 1 _L.
3ubs Scrutiny of Audi?".t“ ’r orts for
issue of Audit Certtticatew
Audit reports Of ~.¢ . institutions are requiredto ..

+

- properly scrutinised before o . «~ideration of ilssue of audit

Certificates thereon so that the lacunhagand shortcomings in the
reports submitted by Auditors can be identified and complied anh.
quality reports can be issued.Since Cooperative audit covers boti.
mahagefient and financial aspects, proper reflection of aetivities
in both these eseentlal aspects need to be incorporated in audle
reports, On these aspects, besldes the provisions in the O .C.Se
2ct. & Rules like duties and responsibilities of committee Of
management, Chief Executive,regulation of business activities etc..
a number'of Circular instructions have als© been issued for
qualitative presentation of audit reports.Standard £orms for
presentatlon of audit reports. OF Q. s,c .B. ,C.C.Bs & ELC Bs,and for
canerned Audltors are

Primary Coop. institutions and
submitting their audit reports'ﬁhasald.formats. However, whlle
submitting the same, there mn¥ be‘adherence to prescribed format

in reporting gualitative an s‘of"loss/mis4mana enent ls offen
not found. The situatibn is =e'1n respect of oth.- :‘ﬁypes of
Cooperatives including -apex ..‘;é Where no such sta ndard form iz
prescribed.- | ‘

, HoweVer, a- aeta;,ﬁa Cireular in_tﬁe forin of a
questlonnaire has been issuc vide Circular No. 16623 dt.31.5.1984
captioned as "gualitative presentatlon of Audit RepOrts—Guldellﬂ
for auditor" for- presentatlon of all Audit Reports. But it 1s
observed that many.of.the audi% repDrts'of bigger and important
Coop. institutions.mostly the Apex-&'state level Coop.institutions
at both the Central Audit & Circle levels, are not being submitted
by the Auditors in the proper manner. They lack ceritical analysl%
of managerlal and buSLness activities. In almost -all such casess
huge. losses are showh but responslbllaty is not fixed for the loss
on anhy authorlty. Even the period durlng which such 1osses

occurred is not mentioned clearly. Prlmary reasons for losses are.

‘mlsapproprlatlon, nelther the

o

not indicated. For clear cases, of

Ji‘s i

period durhng which this occurred is mentioned nor the ExpenGitur:
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//4// for such misappropriation fixed Most of the time detailed \
: ‘evidence hased on which such responsibility for loss/misvappro- fﬁ-
priation is dized is not mentioned in detgil in the Audit Reportrﬁ %%ﬂ

nor attached to the main Audit ercrt Suabharge stqtements are o~

not prepared and gnvcn alcngw1th the Audit RepOfu as’ requlred he

vide Circular instruction No 7897 dt.6.12, 99 of the Directorate . 3

S

-

of COOp audit JUnreconciled amounts are not being provided for

and shown as- recoverable fron the concerned Branch heads:-as ordered
in Circular 1nstractlcn No.2057 dt 6.,4,2004 of the Directorate, :%;
As-a'result, It is not p035171c to rcplenlsh the 1csscs through-
suvcharge proceedlngs,By prono scrutlny of audlt reports of

S

these important Sccletles, -"cﬁ defects of Auditors in their ;{
“repdrts can be identified o . omplied: by 1nvc£1ng persons = - :gnf
u/s 62(3) of the 0.C.S. Aci re isgue of the Audit Certificete- |
It is, - therefore now de01d\ hre :%
Central Audlt

(1) Like proceec dcptcd for C.C.Bs e&nd U,C,Bs, :;
the auditors, of - Apex & Stat: lcvel Coopvinstitutions are to fiprgh ‘i
submit ohlky -one ccpy of thc Liaft audit report in typed form %o ﬁ
the ciflce/lnstead of SlX coplcs at a time as is being dcne nol y h?f

(2) There shall be two oymore experienced and C
v mpetent 8,4.A.G.C,.S. who shall be earmarked for scrutiny of ¢
such draft audit reports, They shall form the "Scrutiny Cell®.

(3) On receipt of one copy of audit report from
Audltor the report is to be referned to the Scruatiny-Cell for ' I

™

detailed EYamlnatlon/baSnd on the Circular instructions -issued :Cj
by  Govt./A.G.C.S. /R.C.S. (0) from time to time.The Srutiniser - G
nay ask the concerned Audltof Concerned official of the .
© institution’ or v151t ﬁhe conccrn d institution to comply the -
scrutiny obuervatlons Fn@ t- 1““inl the raport to proper order . _C
He gcen See/TGQulsﬁlon ricords of the institution at any time #® ';(l
ﬂullng the scrutlny by 1nvcling pcmers under ssction 62(&) of the j.|
V.C,S. Act., _:  | A 1(1
(4) After brihgi .e. report to order, the report “E{
is to be‘placéd by the Cell :re'themauthorities'fcrfprb- SO
approvalfépprOVal with Scﬁusln cbservaticns and reécsumendations ;Q?
for any iﬂCOTPOPation/Chang_j 1 pursuance. of Sectisn 62(3) of {L
0 C.S Act, or the report is in. order for-issue- cf Certlilcate. --QL
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(8) If there is order of authorities for any changes/
incorporation eto,in the scrutinised report,tﬁé'scrutiny cell is
to get the same order complied and"resubmit;fﬁe report for
pre-gpproval/approval,. o '

(6) After pregapproval, the report is to be returned to
the concerned Section.On receipt of the same, the concerned Section

is to take steps for preparation of required number of revised
Qogputorisedcoples. 1f the concernsd institdtion is having

Computer, it may be copied out there, Otherwise, Computorisation
be privately made and the concerned institution be asked to pay
the printing cost.After gelting required copies, file is to be
placed before authorities for issue of audit Certificate. '

Audit Circles.

Similar proceedure like' Gentral Audit is to be adopted
for importamt societies of Circles,except C.C,Banks and U.C.Banks
of Which one copy of the report is submitted to this Dipectorate

for scrutiny and pre-approval of the undersigned.

Hence-forward,audit reports of C.C.Banks and U,C,Banks
e cost of concerned Banks.

. ey 4 t th
are to be computerised by/ a Bove immediate effect.

This Circular shall
Selle R oI 20:1'

uaditor Generais-

Memo No. _ 317}3 /ot, agf)%p\,w?‘cietles , Orissa, |
Copy forwarded to ALl Asst.Auditor General of Qoop,

Societims of {ircles/All Auditor of Central Audit including
Chartered Accountants allotted with sudit of Apex & State level

Coops .for information and necessary actlon.

| ///ﬁ"ﬁ-—-ﬁ.“;:w
.sJoint Auditor General of £#.5.(0) -

Memo Nowo_ 21F4 __ /ot. 2375 ane |
“Copy forwarded to Managing Directors of All Apex and

State Bevel  Coops. for information & mecessary action.,

wﬁf%:a‘f?iw
: “Jw Joink Auditor General of C.5.(0).
Memo No._ 45 /Bt ;?L?Q 200 '
Copy to Auditel/G.F,/20 Spare copies.

o et

f}ﬁfgbint Auditor General of C.S.(0).
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